Exhibit 1



In the quaint coastal fown of Bandon, Oregon, population 3,000,
being alocal once meant making o sacrifice, While much of the
rest of the country was streaming video and downloading podcasts,
Bandon was stuck in the Internet Stone Age. Until last year, the fown
only had dial-up.
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But then came John Stadter, An
Oregon native who had spent
years fiving in Bandon before
moving just 85 miles away fo
Roseburg, Stadter had a vision:
ultrafast connectivity for rural
communities.

Bandon’s remote coastal loca-
flon made it less than ideal for
high-speed Intemet connections.
For starters, the expense of wiring
the town would’'ve made the
cost to subscribers prohibitively
expensive, And the salt air can
corrode equipment, adding even
greater costs for maintenance.

Stadter ook a different route:
he leapfrogged over DSL and
cable access and went straight
to fiber optics.

Stadter’s company,

ComSpan, launched the “first fo
fiber” project, whose goal is to
bring filber-optic phone, television,
and internet services to srmall
fowns like Bandon. Partnering with
Ledcor, a Canadian construction
company, ComSpan brought
Bandon info the 21st century
using Hitachi’s GPON plafform,
a gigabit-passive optical network
that pioneered standards-based
GPON technology. The friple-play
network was the first of its kind to
be installed in the U.S, putting tiny
Bandon on the connectivity map.
“We saw a market opportunity
in helping upgrade the systems in
rural Oregon,” says Stadter. “And
as the technology progressed, it
became obvious that upgrading
no longer meant providing DSL

service.” Local telcos, Stadter
says, offen expect rural residenits
to be overjoyed to get DSL.
Meanwhile, phone cormpanies
are busy wiring big cities with fiber,
“We saw that things were mov-
ing in the direction of fiber, and
we needed a town that was what

1 gigabit per second - faster than
most city slickers can access. The {
network, which operates at 2.4 :
gigabits per second down and

1.2 gigabifs per second up, also 1
delivers telephone service and ;
video services like pay-per-view i
and on demand.

“The triple-play network was the first to be
installed in the U.S. ~ putting tiny Bandon on
the connectivity map”

| called at the time a bite-sized
chunk,” Stadter says. The two
companies invested $6 million o
install the network, and roughly
hailf the community signed on.
Now Infernet users in Bandon
have connection speeds of up to

This lightning-fast connectivity
promises fo have a profound
effect on the fown, which has §
long struggled to find a balance
between its booming tourism /
economy and its quieter, more
small fown attributes. Once a
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fishing community and later
G logging hub, Bandon today

is home to the Bandon Dunes
golf course, ranked one of the
premier courses in the world. Lear
jets bring the world's elite to enjoy
coastal golfing and savor the
clean salt air. But its locals love
Bandon for its subtler qualifies.
The: annual cranberry festival. The
high school football team. The
families who've lived there for
generations.

Stadter’s project—and
Hitaehi's fiber optics—give
Bandon the best of both worlds:
old-fashioned smal-own living
and a super-fast link to the 21st
century. Local businesses now
have an edge up on the compe-
fition. Local artists can showcase
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their work worldwide. And local
kids are no longer left out of the
MySpace scene.

Now that they've got fiber-
to-the-home, Bandon's residents
can barely remembear what life
was like before. “They don't
realize they’re: now doing things
they couldn’t have done before,”
Stadter says, “like streaming video
and watching a CNN clip of the
the latest breaking news story.”
But while Bandon shines as Amer-
ica’s first 2.5-gigabit connected
community, Stadter is making sure
it won't be the last. Now working
for Ledcor, Stadter’s next project
is bringing GPON fo Coquille, o
nearby town of 4,000 residents.

"We've got a number of other
fowns in the pipeline,” Stadter SQIS.

“As long as they keep working
out we're going to keep doing
them. We've got a pretty good
appetite fo keep going.”

Communities around the U.S.
will soon benefit from Hitachi’s
optic network technology, which
has almost a million subscriber
connections worldwide.

For Stadter, making sure small
fowns have access fo the same
communication technology as
big cities is part of the appeal.
“The rural-urban divide is going to
become a fiber divide,” he SQYS.
He's also concerned about what
he sees as a growing technology
divide between the U.S. and
countries like Japan and South
Korea. “This country’s got some
real issues when it comes to

deployment of this kind of fech-
nology because many of the
incurnbent phone comparies are
focusing their efforts on high-den-
sity metro markets, leaving smaller
communities with dial up or DSL
ot best.” he says. “DSL subscriptions
are faling in advanced countries”
—replaced by fiber-to-the-home—
“while they're rising in this one,”

Stadter hopes to change that,
one rural cormmunity at a time.

"it's the kind of stuff that gets
you excited about going to work
every day,” says, “You can be
parf of something that can make
thait kind of difference.”

www.hitachi.com/iniesiories
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THE FUTUL

Hitachi is proud fo be the presenting sponsor of WIRED NexiFest in 2007. From
the fastest networks in the world to revolutionary cancer treatments, Hitachi
technology is helping fo fransform society In ways that ray suprise you. Many
of these achievernents, and the Hitachi fechnclogies that enabled them, will
be on display ot Hitachi’s Inspire the Next Pavilion, part of this year's WIRED
NextFest being held in Los Angeles.




